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Economic Costs of 
Tobacco Use



Smoking-Attributable Spending as Share of Total Health 
Expenditures, 2012, by Income Group and WHO Region

Source: Goodchild, et al., 2017



Smoking-Attributable Health Care Expenditures

Region of the Americas

Source: PAHO 2016



Economic Costs of Smoking-Attributable Diseases as 
Share of GDP, 2012, by Income Group and WHO Region

Source: Goodchild, et al., 2017



Tobacco Taxes
&

Tobacco Use



Cigarette Price & Consumption
Mexico, 2001-2014, Inflation Adjusted

Sources: EIU, Euromonitor, and World Bank
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Adult Smoking Prevalence & Price

Sources: Ministry of Health, Brazil; EIU; World Bankwww.tobacconomics.org
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Source: Paraje, 2017

Cigarette Price & Youth Smoking Prevalence 
Chile, 2000-2015
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Source: Guindon, Paraje, and Chaloupka, American Journal of Public Health, 2015



Source: Guindon, Paraje, and Chaloupka, American Journal of Public Health, 2015



Effectiveness of Tobacco Taxes

Chapter 4, Conclusion 1:

A substantial body of 

research, which has 

accumulated over many 

decades and from many 

countries, shows that 

significantly increasing the 

excise tax and price of 

tobacco products is the 

single most consistently 

effective tool for reducing 

tobacco use. 
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Prices, Consumption & Revenues, Brazil

Source: Campaign for Tobacco-Free Kids



Prices, Consumption & Revenues, Mexico

Source: Campaign for Tobacco-Free Kids



16

Figure 17.3 Tobacco Control Policies and Cost Per Healthy 
Life-Year Gained, by WHO Region

Note: HLYG = healthy life-year gained.

Source: Based on calculations from World Health Organization CHOICE model, 2016.



Evidence Gaps 



Regional/country specific evidence on 

economic impact of tobacco control

• Impact on employment

• Impact on development

• Impact of smoke-free policies on hospitality 

sector

Evidence Gaps



Regional/country specific evidence on illicit 

trade

• Extent of illicit trade

• Changes in illicit trade in response to tax 

increases and other tobacco control policies

• Determinants of illicit trade

• Impact of measures to control illicit trade

Evidence Gaps



Tobacco control and poverty

• Progressivity/regressivity of tobacco tax 

increases

• Impact of tobacco use on poverty

• Effectiveness of tobacco control measures in 

reducing disparities in tobacco use and its 

health/economic consequences

Evidence Gaps



Summary 



• Strong and growing evidence base on the impact of 

tobacco taxes and prices on tobacco use

• Evidence from several countries on economic costs 

of tobacco use

• Limited evidence on economic impact of tobacco tax 

increases and other tobacco control measures

• Employment & development

• Illicit trade

• Tobacco and poverty

Summary
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